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THE NEW YEAR 


I we are to draw a conclusion from those circumstances that marked 
economic conditions during last year, we shall not go far wrong in saying 
that at the present moment we are experiencing a state of transition. The 
high level of rates of interest almost all over the world during the greater 
part of 1929 tended to lower prices in trade both for most products of agri- 
culture and other basic production and for many industrial products. The fall- 
ing tendency of prices continues, however, in spite of a very general lowering 
of rates about the end of 1929 and beginning of 1930. Nevertheless, it would 
probably be right to expect prices of commodities to become more stable, 
as a result of lower rates of interest, although, of course, it is difficult to pro- 
phecy, when that will occur. 

It cannot be denied that Finland was affected to a very pronounced degree 
by the general position of foreign markets. By excessive speculation in build- 
ing, encouraged by previous good years, and too great an increase in imports 
combined with a poor harvest this country was less well equipped at the 
beginning of 1929 to meet the difficulties caused by the change of the situa- 
tion abroad. And although the immediate causes of our strained situation 
are now removed in the main by building having ceased almost entirely, 
the surplus of imports having been appreciably reduced and the harvest 
having turned out better than in the previous year in quantity, the effects 
of the crisis in the country have not yet been removed. 

Farmers find it difficult to dispose of their products and prices are low, 
so that the position of the agricultural population is unsatisfactory in spite 
of the result of the harvest. The state of the market for our principal articles 
of export, particularly for timber, is also not satisfactory and is in some cases 
gtowing worse. The position therefore calls for all producers to reduce 
their costs of production by means of better organisation, by bringing tech- 
nical equipment up to date and rationalising their work as a whole. Com- 
merce, too, has to overcome difficulties. Through the continued fall in prices 
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stocks are causing their owners appreciable losses. The reduced purchasing 
power increases the risk connected with selling on credit. Stocks have conse- 
quently to be limited and the greatest care has to be exercised in granting 
credit. Weak concerns may possibly be destroyed, but by the weeding out 
that will thus proceed naturally unhealthy competition will be reduced and 
the sound concerns that survive the crisis can look to the future with greater 
confidence. 

The process of reconstruction which has been carried out in the various 
spheres of trade and which still continues in Finland, will certainly be assist- 
ed this year by realising the possibility of obtaining capital from abroad by 
long-term borrowing, which seems to be offered us in consequence of the 
fall in rates of interest and of the easing of the chief money markets of the 
world. Negotiations have been started for loans for productive purposes 
and in one case they have already had the desired result. It is important for 
the balancing of our foreign trade in future that extensions and investments 
have been made or planned in our exporting industries, as well as that new 
industrial enterprises have been started in various parts of the country with 
foreign capital. The importation of capital for the immediate development 
of the country’s productive powers, which has occurred in this way, should 
be welcomed with satisfaction under present conditions. 


ALEXANDER FREY 
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THE FOREIGN TRADE OF FINLAND 


ITS COMPOSITION AND RELATION TO 
LOCAL PRODUCTION 


By 
VERNER LINDGREN, M. A. 
Head of the Statistical Office of the Board of Customs 
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inland has no great possibilities of establishing an isolated national Toten 
economy. Its supply of raw materials is one-sided, likewise its output os, ae 
of commodities. Of the population 65% are dependent on agriculture and dependent on fo- 
its subsidiary trades for their subsistence, but the soil provides meagre harvests a 
and the requirements of grain have consequently to be satisfied to a great 
P extent by means of imports. The production of animal foodstuffs, however, 
; is greater and provides a surplus for export which is not insignificant for 
the balance of trade. Dependence on foreign countries is intensified by the 
fact that the most important agricultural requisites, such as machinery, cattle- 
food and fertilisers, have to be obtained from abroad in a great measure. 
The agricultural balance of trade with other countries has been calculated 
for the last two years to give a total of imports averaging 2,040 million marks 
f including duty, 1,480 millions being for produce and 560 millions for requi- 
sites, and a total of exports of 670 million marks, of which 650 millions are Tho agitentnneal 
products and 20 millions for requisites. The value of the corresponding with other count- 
local goods is, however, much larger and the agricultural produce that is —— = 
marketed is alone estimated to amount to close on 4,000 million marks a year. 
In comparison with what agriculture produces all other production of 
commodities in the country is small, if the number of people employed is 
considered, but comparatively much larger, if attention is directed to the 
value of the products sold. Finnish manufacturing and handicraft industry 
only provides employment for 15% of the population, but they produced, 
for instance in 1928, goods to the gross value of 14,000 million marks in 
round figures. Nevertheless, even in regard to industrial products Finland 
is far from being selfsupporting, for of the raw materials that are worked 
up in the country to any great extent at present only one — timber — is local. 
All other important raw materials, such as spinning and weaving materials, 
metals, oils and chemicals, are imported in the majority of cases. Besides, 
. industrial finished and semifinished products are also imported to a great 
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industry is great- extent. On the other hand, seeing that the woodworking industries repre- 
ly dependent on 


fi kets, 9 j 
fore e aracts: sent no less than fully 40% of the whole gross value of industry, most of 


part of the local their production must, quite naturally, be aimed at exportation. It is these 


raw materials 


worked up in-exports mainly that imports into Finland have to balance, imports of both 


dustrially has to 
be exported and raw materials — in 1928 industry used very nearly 3,000 million marks’ worth ‘ 
most of the in- ; 
dustrial products of these — and the multitude of finished industrial and agricultural pro- ; 
are manufactur ducts for both consumption and production which we require. | 

ed from foreign 

raw materials. 
Extent of foreign trade in different countries i 
Value for 1928 in marks per head $ 


The value of Fin- 


land’s foreign tra- 
de per head is 
greater than in (a 
some large count- 
ries with well- 


developed natio- 
nal economy. Latvia Estho- United Germa- France’ Finland Sweden Norway Great Britain Denmark 
hia States ny 


The foreign trade of Finland has experienced very rapid development 
in extent during the past decade, for at the outbreak of the war the value 
of trade, calculated according to present import and export prices, represent- 
ed an average of no more than 2,900 marks per head. During the war years 
and the subsequent period of crisis foreign trade declined and the level of 4 
the last »peace year» was only reached in 1924, but since then the growth has 
been appreciable: in 1925 the amount of trade per head amounted to 3,000 
marks, in 1926 to 3,200, in 1927 to 3,600, and in 1928, when the highest point 
! was reached, to 4,200 marks; for 1929 the amount dropped to 3,900 marks. 
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In the course of 15 years, while the population increased by barely 13%, 
| trade thus grew by over 40%. — The foreign trade of Finland has also 








become fairly large in proportion to the size of the population. Although 
the position of the country, far removed from the most important centres 
Foreign trade has Of production and consumption in the world’s trade, to some extent encourag- 
' oO rvidl 
o son oe Oh ® selfsupporting national economy, the importance of international ex- ; 
lume rose 40%, 
while the popula: Change of goods is comparatively greater for Finland than for other count- 
tion only increas- 
et by 18%, fies like the United States, Germany and France, economically great powers 
that bring together the supplier of raw material, the producer and the con- 
sumer within their extensive territories in a manysided and busy economic 
life, and that are therefore well able to exclude supplies from other countries 


by means of walls of duties. But in the size of foreign trade per head of popul- 
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ua ation Finland is behind many countries which have found it most advanta- 

if geous for various reasons to take a more intimate part in international trade 

i in order to profit by an international division of labour and have therefore 
purposely thrown open their doors to foreign trade. 
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Exports are illustrated in regard to sizeand general development since the 
outbreak of the war by the accompanying Exports in 1913 —1929 
” Calculated according to prices for 1929 
diagrams. As the values for each year are : 


. . ° Total Jae ,7 
calculated in the diagrams on the basis of — 
. . | 
the same prices — the average export prices 7 
. . ° Tan |] © 
for 1929 — they givesa faithful picture of the “TTT 
actual volume of exports during all this time. ; she eon tea 
traces on Finnish 
The war left deep traces on the export trade eager tanto, Sut 


during the last de- 
cade the develop- 


of Finland and it definitely cut off the im- ; te 
portant market which Russia formed. New |-.----------+----- af : + SOS ome 
roads for trade had to be sought in the | ; ; 
west, often in keen competition with the 
more favourably situated neighbouring 
countries of Sweden and Norway. How- 
ever, the difficulties were overcome and 
in the course of the last decade Finland’s 
exports have developed strongly and almost 
uninterruptedly. AAA AE AAA ELE Ey 
It may well be said that the entire for- "1" ha 
eign trade of Finland is based on timber. _ 
In the same degree in which the woodwork- 
ing industries have developed of recent 
years, the entire foreign trade of the count- 
ty has grown. Increased exports have 
made heavier imports possible and therefore 
a greater satisfaction of requirements. Our 
being able thus to raise imports per head 
from 1,540 marks in 1913 to 1,840 marks on 
an average in the last five years, is entirely 
due to shipments of wood-refining products 
having been increased from 1,100 to 1,520 
marks per head. Consequently, the wood- 
working industry has not only balanced the 
whole increase in imports, but has in addi- |, 
tion raised the balance of trade as a whole. 
It seems, however, as though the rapid 
gtowth experienced by the wood-refining fj;; oo 
industries after the war in point of quantity i. say 





































































































The entire foreign 
trade of Finland 
is based on ex- 
ports of timber in 
various forms 







































































1913 1917 1921 “1925 1929 Mil- 


In 16 years the 
value of import- 
has risen 300 
marks per head, 
but exports of 
timber and refined 
wood product» 
120 marks. 








1921 1925 1929 


could not continue for long without serious detriment to the timber supply 
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of the country. The total annual increment of timber has recently been 

estimated at 44 million cub. metres. Of this quantity industry now works 
The tal con-yp about 19 million cub. metres and 4 millions are exported as unrefined 
sumption of tim- : 


ber is now about material. With regard to the rest of the consumption, chiefly as fuel for 


us large as the 


increment and an domestic use, industry and communications, calculations prove that it 
increase in theex- 


ported quantities amounts in all to about 18 million m’*, and it may therefore be said that 
be expected. the total consumption of timber has already attained approximately the 
level of the increment and in some places even exceeded it. No great 

increase in the exported quantity must thetefore be expected, but pro- 

duction may well be directed towards higher degrees of refinement. In 

this respect progress can still be carried far, provided the necessary 

capital is available. It can be calculated that if, for instance, the 

spruce at present consumed by the sawmills were worked up as chemical 

pulp, the gross value of production of the wood-refining industries at 

present prices would thereby be raised by several hundred millions of marks. 


tee a “tele : " 
Woodgoods | Te Value of exports for 1929 Among Finnish exports timber comes first at 
of all Finnish : present in regard to extent and total value. In 1929 


exports in 1929. z 
it represented 54% of the total value of exports, 
of which sawn timber 40.5%, round timber 7.9%, 
Brava "cos Plywood 45% and other timber 1.1%. Of the 
f3Round timber total output of the Finnish sawmills about 90% 
) 
P trade i i 
, has been exported of late and in foreign markets 
the largest expor- Mechanical Finland is now among the largest suppliers, for 
ter in Europe of pulp and 
sawn timber. f=} cardboard the last two years being even ahead of Sweden, 
fyPaper but still considerably behind Canada. Prices have 
in recent years been affected by Russian compe- 
Dai ‘od eae : : ° 
conan tition and in view of such a danger sawing 
Ed Cheese has lately been restricted; this will naturally influ- 
C) Other goods “HCE EXPOrts to a certain extent. Of round timber 
Finland exports principally pulpwood and props 
Exports of pulp-and to a smaller extent logs, chiefly from North Finland to Sweden. There 


wood and other , 


round timber areis ample raw material for pine props, but for pulpwood, which must 
“<—” teal spruce, the supply of raw material is more limited. The quantities ship- 
ped of late years — almost solely to Germany — constitute '/, to '/, of the 
quantity consumed by Finland’s own cellulose industry. To the extent to 
which the pulp industry obtains the requisite means for extension, the exports 
of this important raw material will, no doubt, be reduced again. — The 
production of plywood is thought to have considerable possibilities as yet 


untouched. Manufacture has been concerned mainly with birch plywood, 
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but plywood is also made of aspen, oak, spruce and even of alder. About r inland’ occupies 
80% of the country’s output is exported; Finland is now the largest supplier eee oat 
of plywood in Europe and represents a considerable part of the supplies wood; production 
in foreign markets. — The spool and bobbin industry is also based on birch pidly. 
as a taw material. Such manufacture has not grown of late, rather the reverse. piniand _ repres- 
Finland exports about 99% of its production and is now estimated to re-‘ond's “exports 
present about 75% of the world’s exports. a 
Finland’s paper industries which embrace mechanical and chemical pulp, 
cardboard and papet, are both in regard to extent of production and exports 
a good deal below the actual woodworking industries. Of late, however, the 
growth of production has been very rapid, particularly in the case of chemical 
pulp which now has the highest value in this group. Approximately 75 % of munaie f te 
the output of chemical pulp is exported. The production of paper is almost as presented 80 % of 
large, the exports amounting to 80%. The manufacture of mechanical pulp ports in 1929. 
and cardboard plays a smaller part and their exports represent 60% and 90% 
of the output. — Although the manufacture of products of the paper trade is 
considerable, as also their exports, Finland’s share of the world’s markets for 
them is very modest and the United States as well as Canada and Sweden, and 
even Germany, are at present larger suppliers. Finland’s share in the world 
production is 6 % for chemical pulp, 4% for mechanical ed and 2% for paper. 
The combined wood-refining industries represent 84°, of the total value 
of exports in 1929. Other exports consist of dairy gudus to the extent Of pairy produce re- 
approximately one-half. Encouraged by considerable imports of cattlefood, sn ‘ah o- 
dairy production has increased very much sacle 
since the war. The production of dairy butter i 


is based to a great extent on exports and of the 


° ° Foodstuffs 
whole output about */,; were shipped abroad in " —— 
1929. Cheese exports are less important and ee ee 
only */, of the production was sold abroad. Others(_] 
Exports of other goods are of little importance Clothing 
for the balance of trade —in 1929 their total = “PE era Other goods than 


dairy produce, 
products of the 
paper trade and 
timber, represent- 
ed together 7 %% 


Textile goods Fs 
value only reached 7% of the value of all ex- Mitssteather & skin goods 


ports. Of this 1.8 % referred to hides and skins, yyetat goods & machinery 
0.6% to copper ore, 0.6% also to metals and et tee 





7 Xe of all exports in 
Machinery ==4 1929. 
machinery, chiefly separators, 0.4 to cloth, al- Mess of "sport 
: Other goods 
most exclusively cotton cloth, and 0.3 to rub- 


Cattlefood - 


s Minerals & min. goods == 
ber goods. Other articles of export, such as oi. Tuper products fe 


whortleberries, granite, moss, casein, hay, Chemteals Gi 
hayseed etc. are still less important. 
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The appearance of Finland’s smports during 1913—1929 is seen in the 


accompanying diagram drawn up on the same bases as the corresponding 


Imports are as a 
rule rather larger 
than exports; in 
proportion to im- 
ports exports 
amounted to: 
75%/o in 1909—13, 
47% in 1914—18, 
88%o in 1919—23, 
92% in 1924—28. 


Imports of actual 
goods for con- 
sumption are, 
however, as a rule 
less than exports, 
for imports in- 
cludeconsiderable 
quantities of 
goods not intend- 
ed for quick con- 
sumption. 


Surplus of exports 


Surplus of imports 


diagrams of exports. Compared to exports, 
imports have as a tule been larger, but it 
om should be noted that, while exports are 
lf valued f.o.b. in the trade statistics, im- 
: ports are valued c.if. Foreign trade is 
therefore not quite so adverse as is shown 
by the official figures. 

As the productive life of Finland is 
one-sided, imports are composed of al- 
most all kinds of goods. It should be 
pointed out, however, that a considerable 
patt of the imports is not intended for 
immediate consumption, but should be 
looked upon as a form of investment 
of capital. Thus various kinds of goods 
with a long term of employment are im- 
ported annually for large sums, both 
goods that are intended to facilitate in- 


Total imports 1913—1929 8 
Calculated according to prices F} 
for 1929 + 
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liard $ H 
iin maainw creased production in the country and 
of capital 1913-1929 ==--)91 ++ goods for more direct, though gradual, 
Catotated +." to prices _.}:} Ie consumption. Among such necessaries 
n 2 5 a 


‘i If: 1% for productive activity may be mention- 
eee ELLE ed means of transport, various kinds 
af AF APLEL: ; fe of machinery and certain raw materials 
HE ABELEETELE with a long period of consumption, as, 
1921 




















—_ = ™ ee for instance, metal goods and some miner- 
oni ag hig too are als. In the accompanying diagram the 
i value is given of such imports repres- 

‘Ys enting investment of capital, among which 

goods are included that are considered 

1/p to have an average period of use of not 

, 9 less than ten years. A comparison bet- 

.41!/2 ween the extent of such imports and the 

_ balance of trade according to the accom- 








panying diagram proves that imports representing investment of capital 
well outweigh the surplus of imports in Finlands’ foreign trade. 
Of foodstuffs and luxuries a good deal is imported — in 1929 to a value of 
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about 2,000 million marks. Of wheat, for instance, almost the whole require- paports of tood- 
ments are imported, of rye not much less than half, but of barley and oats Hil” ‘hresentea 


ries represented 


igi i about 1/3 of all 
a negligible quantity except when the Grain supplies in 1929 a a 


imports. 
: The dotted sector indicates imports, the other 
crops fail. The demand for raw tobacco aseieih, aa Sk Cumann aaeed @ 


and crude sugar is supplied practically in ground grain 

its entirety by means of imports, as also ® Gy) OO (") 

of fruit and various colonial produce. ian asia 
On the other hand, little is obtained from Barley Wheat Cn 20 eaatins 


dustries use over 


abroad in the way of animal foodstuffs, on the contrary tes are appreciable 2079 1 ere 
nett exports in this case. It is indicative of how little selfsupporting the 

country is even in this sphere, that of the raw materials used by the 

foodstuffs and luxuries industries, excluding the dairies, in 1929 — to a total 

value of about 1,600 million marks, — only 16% were of local origin. And 

in the majority of the other larger industries which supply the home market, 

the proportion is even more unfavourable. The metal trade, one of the larg- 

est so-called importing industries in the country, employed in 1928 of all me metal trade 
taw materials purely local articles for only 3% and semifinished articles exctesivety or 
for 35%, these being produced in the country, indeed, but for the greater “”" -_— 
part from foreign raw materials. Production in the metal trade is split up 

among a great number of undertakings of which only a few are of any size. 

Foreign competition is therefore severe and the importation of all kinds of 

finished industrial products is also considerable. — The other large industry. 
supplying the home market, the ex¢i/e trade, used in 1928 only 6% of purely one 
local raw materials and besides 20% of local semi-finished products, mostly ports for its raw 
of foreign raw materials. Thus, all the cotton is imported and by far the 

greater part of wool, but only a little less than half the requirements of linen. 

In the cotton and linen trades production is concentrated in a few large con- 

cerns, but otherwise the production of textiles is also split up and the com- 

petition of foreign goods is felt very much in this case, too. — The stone, The stone, potte 

pottery and glass industries work to a considerable extent on local raw materials. fustries, on the 


dustries, on the 
In those cases in which manufacture, as in the cement and china industries, a too 
is centred in undertakings of such a size that a rational division of labour ~— 
based on modern methods is possible, production maintains its position in 
respect of quantity against foreign competition, but otherwise imports are 
not insignificant. — The /eather and boot and shoe industries work up foreign The leather “and 
taw materials for the most part. Heavy uncured hides, it is true, still form austries are basea 
an important article of export, but on the other hand imports of light chrome- sada 
tanned hides have for a long time now been too much for local production. 


The local boot and shoe trade, which is fairly strongly concentrated, domina- 
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The subber and 
oil industries work 
up almost solely 
imported raw 
materials. 


A comparison in 
different branches 
of production be- 
tween the size of 
imports and local 
production. 


The industries 
supplying the 
home market have 
generally not been 
able to expand 
as much as the 
exporting in- 
dustries. 


In spite of all 
efforts foreign 
competition by 
means of imports 
has in many cag. 
es proved too 
strong. 








Metals and metal goods 





Textile materials and goods 





Oil, rubber and similar goods 


C)e 


Stone, pottery, glass and 
similar goods 





Other goods 


OO 


Timber and products of 
wood-refining. 


Imports 


O 


Production 





tes the home market almost entirely. — The rubber, oil and similar industries 


work for the most part on foreign raw materials, but the corresponding im- 

Proportion between imports 
and local production 

(The circles on the left represent 


imports, those on the right local 
production, gross and reduced). 


Foodstuffs and luxuries 


ports of finished products are also large. It is really 
only the’ rubber, soap and varnish works in this 
class that are of any importance and are able to 
overcome competing imports. 

In the diagrams that follow the proportions are 
given in the case of some of the most important 
classes of goods between the values of imports and 
local production. The data on which the diagrams are 
founded, are not exactly comparable, for the value of 
imports is based on the c.i.f. price of goods, exclusive 
of duty, in 1929, while the value of production refer: 
to the gross value at the place of production in 1928. 
The difference can, however, not be so great as to 
affect the proportion materially. The values include 
in both cases both raw materials and finished and 
semifinished products, but in the case of local pro- 
duction, by an inner circle in the diagrams, the 
gtoss value is indicated after deducting both local 
industrial articles used as raw materials and foreign 
raw materials and semifinished articles. This smaller 
surface of the circles thus indicates the value pro- 
vided by local production — of both raw materials and 
industrial products — and it is this particularly that 
should be compared with the circles of foreing imports. 

In some branches of the home market in Fin- 
land foreign competition is consequently very severe. 
Energetic work has been carried out in order to 
make the production of the country not only larger, 
but also more varied, but progress in regard to this 
industry has been less satisfactory than in the case of 
the exporting industry. The chief cause of this is the 
smallness of the home market and a shortage of capi- 
tal which makes the concentration and bringing up- 
to-date of production more difficult. It is signific- 
ant that in this part of industry the number of 
wotkmen to each concern is not even half as great 


as in the woodworking industry and that the value of production reduced 
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in the way referred to above is not even one-third of the value per concern 
in the woodworking industry. The industry supplying the home market 
works, indeed, under the protection of customs duties which may be de- 
scribed as moderate on most goods. They are, however, too low gen- 
erally to be able to protect local production against foreign competi- 
tion that is often in a more favourable economic position. If it is proposed 
to exclude imports effectively, customs protection ought therefore to be 
raised considerably in many cases under present conditions. 


Imports and local production 


(The continuous line indicates the number of workmen 
employed, the line of dashes the value of imports of cor- 
responding products and the dotted line the corresponding 
exports.) 
All values are converted according to import and export 
prices in 1929. 


Woodworking industries 


Both the number of workmen and exports have increased 
very much, the latter not since 1927; imports slight. 





1909 1913 1918 1923 1928 


Paper industries 


The number of workmen increased steadily, but exports 
grew faster; imports slight. 





1909 1913 1918 1923 1928 


Metal and machinery industries 


Imports increased most proportionately, especially in 1927 
and 1928 owing to lively building operations and _ strikes 
in the metal trade. 





1909 1913 1918 1923 1928 
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Leather and boot and shoe industries 
1909 1913 1918 1993 i088 An even increase in number of workmen; imports slight. 
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1909 1918 1918 i988 ae Heavy imports in recent years — to building operations 
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A GLANCE AT LAST YEAR 


rade in Finland had considerable difficulties to contend with last year. 

A disproportion between credit requirements and the supply of cash 
was very much felt and caused rates of interest to rise. The purchasing power 

Trade experienced ‘ . ° 
considerable dif- Of the public was for many reasons weaker than during the preceding years. 
ficulties. ° : : . 
Dealers were caught with heavy stocks by the fall in prices. Agriculture 
had a medium harvest, but was faced with keen competition by imported 
goods in selling. The industry supplying the home market worked on higher 
interest, reduced demand and dumping on the part of foreign competition 
— an instance of greater vitality and increased rationalising in world produc- 
tion. Export trade, finally, was met with higher barriers of duty and keener 
competition in foreign markets. 
Heavy losses Losses were unavoidable, but so far at any rate they have not proved to 
were, however, 
avoided. be great. 

At the same time one may, perhaps, venture to hope, owing to the deve- 
lopments during the past year, that a ‘return to more favourable and more 
normal economic conditions may not be very far off. The harvest was larger 
than in the year before, our principal exporting industries were able to increase 

a eT ; ; : 4 
Fenn as uatic, Heit Output, exporting agricultural production also, while imports were so 


ig a much reduced that the balance of trade for the year was 1,200 million marks 
better than a year earlier. 


THE MONEY MARKET. At the beginning of 1929 the money market 
Ket inherited hea. WaS Stringent. ‘T'rade had made heavy demands on the grants of credit during 
Geait from 1928, the whole of the previous year, while on the other hand deposits from the 


public began to fall off towards the end of the year. The re-discounting 
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: of bills by the Joint Stock banks at the Bank of Finland had reached a record peposit rates were 
. raised, but the 
amount and the total foreign balances of the banks had gone down very much. accumulation of 
° e ° ‘ capital in the 
From the beginning of 1929 both the Joint Stock banks and the Savings banks continued 
° ° e - . small. 
banks raised their rates on deposits, generally by ‘/, %%, but this measure was = 
not able to encourage the accumulation of capital in the banks to any great 
extent. Total deposits in the financial institutions of the country did, indeed, 
increase fairly well during the first quarter, by 343 million marks compared 
with an average of 450 millions for the five preceding years, but during the 
second quarter the growth was only 95 millions compared with 300 millions 
for the five previous years. The third quarter showed a decline of 224 million 
marks in 1929 as against a rise of 120 millions earlier and the fourth quarter 
j finally resulted in an increase of 134 million marks in 1929 compared with 
4 180 millions in the five preceding years. For the whole year the increase in 
‘ deposits was only 348 million marks in 1929, but 1,050 millions on an average 
, for 1924—28. The falling off in the supply of capital was visible in all kinds 
of financial institutions, as seen in the following table. 
Increase of deposits; million marks 
; . : Post Office Savings accounts 
i Year Joint Stock Savings Savings of Co-operative Total 
‘ banks Banks alt 
Bank Societies 
1924 657 322 20 43 I 042 Deposits grew, but 
1925 62 279 15 54 410 not as much as 
1926 637 425 22 59 I 143 in previous years. 
1927 881 598 14 91 I 584 
1928 398 589 II 74 1 080 
1929 os |* 231 I 23 348 
For the Joint Stock banks the year Deposits in Joint Stock banks 
i : E (Columns denote monthly figures 
1929 was a time of restraint. Deposits — 
only rose during the year by rormil- | i Hl 
lion marks to 7,481 millions, credits by 
*41 millions to 9,566 millions, whereas “" [---*-**7 7777777 vant aT 
the corresponding increases during so | HL 
cjthe five previous years averaged 530 ” III] te, Joint stoc 
and 531 million marks. The re-dis- HH AN AT ATVTATTTTT TTT tend. their bust 
counting of bills at the Bank of soo /ffliiiiiiill WAMU BU HHH sewn iene 
Finland was considerable throughout | _ 
> 2000 ' HEI H 5 HH HEH 
the year, yet dropped in the course 








































































































































































































of the year by 114 millions. These 1 SHUM ULL 
i . ° e ; 

figures bear witness to restraint in yyy. WMA 
gtanting credits necessitated by the =— eye ee ee ey am 


existing depression. No very considerable losses were suffered excepting by 
the small Atlas Bank which was forced to liquidate. 
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The Bank of Fin- 
land reduced the 
volume of its 
credits during the 
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For the Bank of Finland, too, the figures prove that the volume of credit 


was reduced. Direct credits fell off 


Excess of credits in Joint Stock banks Ke 
(Columns denote monthly figures) a, 





2000 
| pa is HU. 
lion 

1924 1925 1926 1927 1928 1929 


mks 


Bank of Finland’s credits 
(Columns denote monthly figures) 











during the year by 48 million marks 
and re-discounted bills by 127 millions. 
The total credits at the end of the year 
were as follows: 


Year Mill. mks Year Mill. mks 
1924 5$1 1927 810 
1925 479 1928 1 556 
1926 654 1929 1 381 


Total credits are consequently still 
disproportionately high. During the 
year the note circulation was reduced 


tion by 152 million marks, while the 


note reserve grew by 326 millions. 
At the end of the year it amounted 
to 535 million marks compared with 
only 209 millions a year before. 
The foreign balances of the Bank 


year. Mil- 
1924 1925 1926 1927 1928 1929 
mks 
Deposits in Savings banks and funds 
(Columns denote monthly figures) 

ae ee ceccmcc cc cceceeseeees eases eneseeen - 4000 

hi OCU no ecccnccccunae | | | | | 3000 
of capital in the 
Savings banks 

was smaller than |... 2000 


at any time since 


1923. 


The state of the 
international mo- 
ney market did 


not favour th 


eign loans. 





ini 
iN 


i 
mn = 


1925 1926 1927 1928 mks 


were still further reduced during 
the year and their nett amount at 
the end of the year was 682 million 


In the Savings banks also the accu- 


mulation of capital was small during the year. Depositors’ balances increased, 
it is true, by 231 million marks in the course of the year, but as 282 millions 
were credited in interest, it is clear that withdrawals exceeded actual deposits, 
a circumstance that had not occurred since 1923. 

The high rates of interest prevailing on the international money market 
during the greater part of last year prevented the employment of fcreign Jong- 


term -redit to any great extent. Only a couple of small loans amounting together 
to about 200 million marks were taken up and at the end of the year there 


©were prospects of a loan through Messrs Brown Brothers & Co. of New 
negotiation of for- 


York early in 1930 for the Helsingfors Municipality. Earlier negotiations 
have led to an agreement being signed this month for a bond loan for the 
Central Bank of the Co-operative Credit Societies of 300 million francs. 


FOREIGN TRADE. Trade with other countries, which had reached a 


record total of 14,258 million marks 


in 1928, was also considerable in 1929 


and amounted in value to 13,423 million marks. Imports were reduced from 
8,013 to 6,996 million marks, while exports rose from 6,245 to 6,427 millions, 
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the largest sum ever attained by exports in any year. By this means the surplus roreign trade con- 
of imports which had reached the unprecedentedly high figure for our balance jorts were mark. 


ports were mark- 
of payments of 1,768 million marks for 1928, could be reduced to 569 million ye og ay 
matks, which is also a considerable negative item in the balance. — The“ "°" 
actual volume of foreign trade was, however, proportionately even greater 
in 1929 than is indicated by the above figures, for prices of goods were lower 
in 1929 than during 1928, import prices on an average 4. % and export 
ptices 2.9% lower. The actual volume of trade is seen in Unitas volume 
index which eliminates fluctuations in price. 


Balance of trade 





Index for the volume of foreign trade; (12 month periods) 
— Upward columns denote surplus of exports, down- 
monthly average for 1926 = ee ward columns surplus of imports 
Exports Imports 
1928 1929 1928 1929 
I. quarter 172 «12! 134 122 Balance of trade 
2. » 134 142 108 138 considerably im- 
3. » 138 6125 10g 112 proved. 
4. » 13I 114 109 107 
Whole year 141% 125 III’ 117 














1924 1925 1926 1927 1928 1929 

Timber was exported in 1929 to a total value of 3,482 million marks 
(against 3,481 millions in the previous year), products of the paper trade to timber exports 
a value of 1,901 millions (in 1928 1,867), dairy produce and other animal a ian 
foodstuffs to a value of 599 (512) millions and other goods, chiefly hides a 
and skins, copper ore, matches, separators and rubber goods, to a total value 
of 445 (385) million marks. 

The reduction in imports affects all classes of goods, both for production 
— taw materials and semi-finished articles for further working up — and 
vatious kinds of goods for direct consumption. 


Imports for 12 month periods; grouped according to use of goods 


Goods for Goods for Total 
End of : : : 

production consumption imports 

Imports of build- 

March 3710 3721 7511 ing materials and 
June 3 808 3 817 7 625 clothing appreci- 
Sept. 3 738 3 705 7 443 ably reduced. 
Dec. 3 462 3 534 6 996 


The reduction in imports is particularly striking in the case of metal 
goods, machinery and means of transport, their value having dropped 
from exactly 2,000 million marks in 1928 to 1,674 millions in 1929. To 
a great extent this reduction must be ascribed to the falling off in building. 
Imports of textile materials and textile goods were reduced very much, viz., 
from 1,343 to 1,135 million marks. Imports of leather and skins and goods 
of this class also fell off considerably, from 388 to 218 million marks. Imports 
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Imports of agri- 
cultural requi- 
sites reduced, but 
imports of grain 
still heavy. 


The turnover in 

goods was slightly 

less in 1929 than 
in 1928. 


Retailers’ ability 
to pay grew worse. 
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of agricultural requisites also decreased greatly: cattlefood and seed from 433 
to 330 million marks and fertilisers from 144 to 104 millions. On the other 
hand the imports of grain and cereals continued on a considerable scale; 
the volume of grain imports in 1929 was about 8% larger than in 1928, but 
on account of heavy falls in price the total value of this class of goods was 
reduced from 993 million marks in 1928 to 950 millions in 1929. 

HOME TRADE. The index calculated by Unitas for business in goods, 
based on figures for the turnover of a large number of representative trading 
concerns in different branches in various parts of the country, illustrates the 
development as follows: 


Index for commodity trade 
Monthly average for 1926100 
1926 1927 1928 3929 


Associations of rural dealers 100 117 145 140 
Central cooperative concerns 100 110 131 130 
Private firms 100 109 125 118 
Total 100 mur 131 128 


Sales during last year were thus slightly less than during 1928, but were 
still considerably above the level of both 1926 and 1927. The reduction as 
Index for commodity trade against 1928 refers to all classes of business; 
eee in the case of private firms it was, at any 

















rate in quantity, most marked, in the case of 

¥ : il i i i ™ the central cooperative concerns very slight. 
ill Vil) | HIM | ‘The material at the disposal of the bank in 
a ee ee regard to the state of commodity trade and 
Central cooperative concerns the monthly returns of about 50 firms indic- 





: ate that demand fell off especially towards 
| ih 1 the end of the year. The reasons given are 
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19719281989 weakened purchasing power, reduction of 
Private firms employment in industry and the late winter 
which crippled trade in many places in the 


} “ ‘” country districts. — Payments by retailers have 
iM ih il (il been slow. As demand had fallen off, the 

-— obtaining of supplies presented no difficulties 
to wholesalers. On the other hand competition by weak firms was a strain, 
in addition to which heavy falls in price for some important kinds of goods 


and the fact that retailers were less able to make payments, imposed great 
caution both in buying and selling. 
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The number of bankruptcies during the year showed a decided tendency 
to rise. The statistics of the number of legal proceedings instituted gives 














the following picture of the situation: Number of bankruptcies 

1926/28 

Average 1929 | PETE TET TET TTT ETT 4 Number of bank- 
r. quarter 242 256 —— 
2 » 183 341 a ae eee the average for 
ce > 180 297 1926/28. 
4. » 253 abt. 480 
Whole year 858 abt. I 374 1926 1927 1928 1929 


For the fourth quarter of 1929 the number is estimated, as the figures 
for December are not yet available; during 11 months the total was 1,222. 
Of this latter number more than half referred to private dealers and trading 
companies. — Protested bills also increased to a marked degree. The total 
number of protests rose from 7,300 in round figures in 1926, 7,600 in 1927 Number of pro- 
js ° x tested bills ore 
and 7,400 in 1928 to no less than 17,100 in 1929. At the same time the monet- gy ty 
: °91° ° since 1926/28. 
ary amount of protested bills grew from 37 million marks in 1926 and 1927 


and 43 millions in 1928 to 103 millions during 1929. 


INDUSTRY. For judging the position of the branches of industry sup- 
plying the home market the bank has at its disposal monthly data of the produc- 
tion of about 50 large concerns representing in all about a quarter of the total 
production in industry with the exception of the woodworking industry. 
These data give the following picture of the position. 


Index of industrial production 


Index of industrial production 
Quarterly average for 1926 = 100 f -* 














1926 1927 1928 1929 
I. quarter 104 103 121 106 ee -»|- . - 4 In industry sup- 
2, » 100 99 116 122 | il | i | | | | plying the home 
rr eee meee es 0 ya 
4. » 100 96 119 100 1808 wa 1908 —_ wards the end of 
Whole year 100 100 118 113 the year. 


Production consequently fell off slightly during 1929 compared with 
1928, and it decreased perceptibly towards the end of the year. The total 
production for the whole year was, however, appreciably larger than, for 
instance, during 1926 and 1927. In the leather and boot trade the reduction 
compared to 1928 is estimated at about 14°;,, in the textile trade at about 

Yo. in the metal trade at about 7% and in the cement industry, in which 
production was curtailed very much in the last months of the year, at about 
3%- In the foodstuffs branch (sugar, grain products, margarine and sweet- 
stuffs) the reduction of output is estimated at quite 10%. The glass industry, 
on the contrary, increased its production, also the rubber industry which 
seems to be developing strongly. — The leather and boot trade had chiefly 
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to meet local competition, while the metal, textile and rubber trades were 
troubled more by imports from abroad. In this connection the high level 
of rates of interest in Finland during the year made itself felt. It was, however, 
particularly the reduced purchasing power which forced industry to limit 
production and exercise caution in selling. 
Reonien ot Gakee In the sawmilling industry, espe- 
(12 month periods) cially during the early part of the 
year, Russian competition interfered 
with sales, but when it became 
x evident that deliveries from Russia 
would not be of the extent that 
had been anticipated, purchases from 
Mi- Finland grew. The quantity export- 
im ums meets mks ed for the year proved unexpectedly 
large, altogether 1,207,000 stds agianst 1,146,000 in the previous year 
and 1,283,000 in 1927. Among the causes of exports having in quantity 
exceeded the calculations made at the beginning of the year, mention should 
be made of the unexpectedly great reduction in local consumption and of 
the fact that several concerns decided to give up or restrict sawing during 
1930 and therefore wished to force their sawing. Financial reasons and the 
fear of a further drop in prices probably also induced some sawmill owners 
to sell off as much as possible of their stocks. —: Prices were unsatisfactory 
throughout the year and for all exports the average price is calculated to be 
about 3% below the level of the exports of sawmill products for 1928. Thanks 
to the increase in the exported quantity the total value of exported sawmill 
products rose slightly, nevertheless, compared with the year before or from 
2,563 to 2,601 million marks. 
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a a In regard to the paper industries 
oe eee ee there is no great advance to record. 
The total value of exports rose from 
1,867 million marks in 1928 to 1,901 
Mil millions last year, and if it is considered 
1924 mks that prices in 1929 were rather below 
the sali of met it will hee seen that exports increased to some extent. 

In the actual paper industry no large building construction was undertaken 
during the year and production was almost of the same size as in the previous 
year, viz., 314,000 tons. Exports were also unchanged at 244,000 tons. Prices 
were on the whole very unsatisfactory and the average export prices for 1929 
are calculated to be 7% lower than for 1928. 
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In the cellulose industry, too, no new mills were started during the year, 
but three large ones were under construction: Enso-Gutzeit’s in Enso with 
an initial capacity of 40,000 tons of sulphate, the Government mill at Veitsi- 
luoto for 40,000 tons of sulphite and Waldhof’s for 60,000 tons of sulphite. considerable ex- 
They are all to be ready in the course of 1930. Decisions regarding smaller a peaelien, 
extensions in the course of this year have been made representing an increase 
of 60,000 tons in all. — During 1929 the gross production amounted to 
610,000 tons against 570,000 tons in the previous year; exports amounted 
to 484,000 and 473,000 tons respectively. At the end of 1929 only 3% of 
last yeat’s output was left unsold, while 60% of the estimated production 
in 1930 had been sold. Prices for strong and lightly bleached sulphite and 
lightly bleached sulphate were very satisfactory, but worse for bleached 
sulphite and strong sulphate. 
No new mechanical pulp mills were built during the year, but the mills o¢ the productive 


: : vd ity of the 
started in 1927 and 1928 really only got their output on to the market last aie oe 


year. The productive capacity was thus increased, but the position neces-"”’Yiiiked 
sitated restriction of output in cooperation with the pulp manufacturers of 

Sweden and Norway. Only */, of the entire productive capacity was therefore 

utilised. Exports rose to 161,000 tons from 138,000 tons in 1928. Prices o¢ caraboara pro- 
were low, but better than in 1928. — Exports of cardboard were increased {he ful conacity 
from 45,000 tons in 1928 to 52,000 tons, an increase which was, however,“ ° "ils 
insufficient for utilising the productive capacity fully. 

The plywood industry enjoyed a good supply of orders during the year piywooa produc- 
and all the mills must have been able to work at full capacity. Output was ania the 
increased considerably or more than 30%. Prices were steady. — On the Yat ot” 
contrary the spool and bobbin factories reduced work to a marked degree owing 
to a falling demand abroad. Prices were very unsatisfactory. 

THE HARVEST. The harvest in 1929 turned out better than the year extent of the 
before, but can scarcely be described as above the average. The crop of hay occa. at 
— our most important agricultural product — was barely up to the average, il 
of oats — the next in importance after hay — approximately medium, while 
the rye and potato crops were above the average. The rye crop was in quant- 
ity almost 20% larger than the 1928 crop and the potato crop even more 
than 20% larger. The whole harvest for 1928 was estimated to represent a oe 
value of 4,800 million marks and according to the same prices the 1929 harvest ter guain agent 


make the sale of 


may be estimated at 5,000 million marks. In reality, however, the level of our crops ditficutt 
j : : . . ° and greatly reduce 
prices for agricultural produce was considerably lower in 1929 than in 1928, their market va 
lue. 
and the market value of the harvest for 1929 can therefore scarcely even be 


estimated at the same amount as for 1928. 
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BUILDING. Building activity, which had absorbed a comparatively 

large part of the working capital in 1928 and consequently contributed materi- 
ally towards the subsequent stringency of the money market, decreased during 
1929. Precise data of building operations in the country are not available, 
but the statistics at hand afford a certain criterion that the tendency was as 
described above. To illustrate the position some figures may be given from 
the indices drawn up by the bank. 


, Consumption New buildings 
— ans of mortar in completed in 
Building was re- oo ow Helsingfors Helsingfors 
tuced. { 
an 1925/27 = 100 1925/27 = 100 1926/27 = 100 
1925/27 1928 1929 1925/27 1928 1929 1526/27 1928 1929 
I. quarter 7 87 74 41 84 69 61 94 186 
8 122 195 157 100 136 58 107 191 134 
3. » 170 273 206 146 244 94 73 89 165 
4 » 102 178 101 III 173 46 143 222 79 
Whole year 100 183 134 100 160 67 100 apr 142 


These figures in themselves bear witness to a considerable falling off. 

A still further reduction in building is to be expected, for in Helsingfors 
ft Stoppages of work exceedingly few plans cf new houses have 
Re Se SD SERENE been approved during the last few months. 
During the whole of last year plans of build- 
pene cece cece e esc bene ese eee 180 ings were approved in Helsingfors of altoge- 
co HEL Only o.8 million m*, while the cortes- 

3 DS) Bn seeeeeess tems ponding figure for 1928 was 2.9 millions, for 
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)) eee roses 14001927 2.1 millions and for 1926 1.6 million m’. 
Bd . . . 
Ri The difference between the figures for 1929 
al cage 
. pees § alia 7°" and 1928 represents over 700 million marks 
; Plans approved }|......... | sseee il peeseeced 10 000 41 building costs. Pon Generally it is the 
: . production of dwelling houses that has fallen 
fal fit Ba wa , : . . 
ait | ph ror ee i = Ser * off most, especially in the larger towns, whereas 
. ‘ r a : : e . . . . 
na he ts Se in the country districts the reduction is less 
De ing costs; for 1928 ee. iil ioe it 6 000 
Oe the corresponding pronounced. 
i a4 ' figure was close 
| | on 1,100 mil- 1 con 
in lions, for 1927 F--dkeo*-HHHH--aHnnt 
a’ | close on 800 mil- LABOUR MARKET. The state of the 
sft s S. 2 000 . i 
i Pane HA labour market gréw considerably worse during 
ore } ‘ a 
Le the year and particularly in its last quarter. 
ur PS IL | | y y q 
ae ee Stoppages of work occurred, indeed, to a fairly 
y 44 small ‘extent and practically not at all since September. But on the other 
r ¢ hand the consequences of lack of employment began to be felt more and 
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more. The statistics collected by the Ministry of Social Affairs regarding the 
degree of employment in various branches of industry indicate a continued change 


The general state 
of the labour mar- 


for the worse. The number of workmen employed represented in proportion ** ’mewor 
to the corresponding figures for 1926 113 in the first quarter of 1929, 103 
in the second, 100 in the third, while in the fourth quarter it dropped to 94%. 
In the different branches of industry the situation was as follows: 
Index of labour market; number of workmen during the corresponding 
quarter of 1926 = 100 
Industry I.quarter 2.quarter 3.quarter 4. quatter 
Metal 119 107 gI 92 
Glass, stone etc. 173 115 106 102 
Chemical 12 95 94 94 In most branches 
Foodstuffs 106 104 109 95 of industry the 
Leather 110 91 96 97 degree ot employ- 
i ment droppec 
— = 4 roses during the Gee. 
Sawmills 113 105 98 90 
Total 113 103 103 94 


These figutes do not, however, give quite a correct idea of the situation, 
for they refer to the number of workmen; they take no account of the form 
of lack of employment that is expressed by Number of male applicants 
shorter working weeks and working days. In beet ia 
the textile trade a working week of 4 days was a | 
introduced pretty generally since October, in || @: | 1 
some cases of 5 days, besides which, where  .o||| 


work was done in 2 shifts formerly, one was | 
















































































done away with. In the metal trade, too, the “}}} nT” ai 

working week was curtailed in some places. | 

— The position is therefore to somé extent oo nmetstsn ame 

worse than the above statistics indicate. The Number of female applicants In some cases 
- wae $ vacancies per 100 working hours 

change for the worse is also visible in the were chestened 


for lack of work 
greater number of unemployed. According to 


information received from the official labour ™ Il HN ) ui 
exchanges, the position at the end of the dif- WU WE 


ferent quarters of the year was as follows: 

















Labour exchanges; number of applicants per 100 vacancies 


Male Female 
1926 1927 1928 1929 1926 1927 1928 1929 
March 276 288 229 348 142 131 109 118 Unemployment 
June 177 179 150 206 117. 100 89 101 increased slightly. 
Sept. 198 157 151% 285 139 110 8§ 129 —— amene 
Dec. 259 352 289 356 106 123 I4I 204 male workmen. 
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prices fell 
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Unemployment among male workmen was thus considerably greater 
during the year than before, while among female labourers it rose to a smaller 
degree. 


STOCK EXCHANGE. Prices on the Helsingfors Stock Exchange 
fell uninterruptedly during the greater part of the year under the influence 
of the rates of interest and the money shortage. They touched bottom in 
October, when the Unitas index for shares which is calculated with the aver- 
age prices for 1926 as a basis, stood at 121; during November and December 
bank shares in particular recovered a little. In the course of a year prices for 
the larger bank shares have dropped 13 % according to the Unitas index with 
only slight variations fot the various papers, while the reduction for industrial 
shares averaged 24%, varying considerably for the different concerns. The 
movement of prices for some of the principal shares was as follows: 


Reduction 
Index of stock values; 1926 = 100 since 


March June Sept. Oct. Nov. Dec. Dec. Dec. 
1928 1928,°/, 


N. Féreningsbanken 126) 121 II5 112 118 120 6-134 be) 
Kansallispankki 141 138 128 122 123 124 144 14 
Unionbanken 156 150 141 135 137 138 §=6. 159 13 
Helsingfors bank 157 152 141 139 =: 142 143-165 13 
Kymmene 130 126 120 116 124 125 129 3 
Kemi II0— «105 go 88 85 81 122 34 
Tammerfors Linne 143 146 134 126 134 132-154 14 
De Férenade Ylle 82 75 71 66 64 58 88 34 
Finlayson 153 152 149 101 112 119 =: 189 37 
Pargas 294 269 «214 +«3207-~= 206 183 309 41 
Finska Socker 141 136 = 123 123 125 128 = 143 10 
Strengberg 130) «126 118 115 117 116 = 129 10 
F. A. A. 112 93 97 85 77 75 120 37 
Interurbana Telefon 128 = 123 109 «-«II4—Ss«d:25 127 114 #4+10 
Banks 141 136 128 123 127 128 = 147 13 
Industrials 1jo 144 128 = rar 124 far 0 agp 24 
All shares rg2 0-37 126 42m) 124 124 +149 17 


The business done during the year was of small extent, in all only 168 
million marks compared with 511 millions in 1928 and 784 millions in 1927. 
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THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 























































































































































































































TTT acme — - : 
Bank of Finland Joint Stock banks Deposits | 
Year oe ae 
; | Goldreser-- Note | Home _ | Excess | Redis- || financial 
; | ee ve, foreign; reserve | credits || DePOSits | of | counted |} institu- 
currency | eredits | bills tions 
| 1924 837 597 551 3 696 1 368 152 7 494 
|. 1925 1740 763 479 4 168 1 054 26 7 904 
; | 1926 I 410 704 654 4 648 989 87 9 047 
3 | 1927 1 676 697 810 5 287 1 136 55 10 631 
; | 1928 1036 209. | 1556 5 843 2145 604 rn 7x1 | 
| 1% 971 535 | 1381 5 995 2 085 490 12059 | 
| g28 Oct. 990 278 | 4 385 5 758 2 092 390 11 726 
Nov. I O15 279 | +1474 5 730 2 242 494 11411 | 
Dec. 1 036 209 | 1556 5 843 2 145 604 It 711 | 
: |1929 Jan, I 023 352 | 1396 5 892 1998 461 II 931 
F Feb. I 002 280 | 1517 5 929 2176 544 11 858 | 
4 |. March|| 1 009 316 | 14501 6 049 2157 518 12 0§4 
4 April 963 364 | 1 477 | 6 077 2 220 479 12 085 
; (| May 881 342 | «1515 6 064 2 373 540 12 006 
| June 846 348 | $33 6179 2 320 573 12 149 | 
| July 806 348 | 1 526 6 148 2272 598 12]064 | 
/ | Aug. 821 369 1 $22 6 086 2263 | 589 12017 | 
. Sept. 849 434 | 1464 6 042 2235 | $49 8 985 | 
Oct. go2 459 | 1410 5952 2315 | 490 11 837 | 
i Nov. 898 496 | 1433 5893 2357 | st | 11 644 | 
4 Dec. 971 535 | 1 381 $995 | 2085 | 490 || 12059 | 
! Foreign balances of the Bank of Finland and the Joint Stock banks 
‘ 1925 | 1926 1927 1928 | 1929 
| 
| | 
ae P 1 3 i 1 . 1 | | | l il 
Bank of Finland. Bills rediscounted by Joint Stock banks 3 





| 1925 | 1926 | 1927 | 1928 | 1929 | 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 



























































| Raw mate-| | | os fl | 
Yor | oe | tials,semi-| Finished | Live | GO! Si) Total || Volume | 
| Month Mee Ss» | finished | goods | animals ae te 4 imports || index | 
| VERABES | oducts | minte | 
| 1924 1 681 I 150 1 821 2 61 | 4715 85 | 
| 1925 2058 1 380 2074 2 6 | §520 96 | 
| 1926 1 484 1 566 2609 | I 8 5 668 100 | 
| 1927 1533 1 645 3197 | 4 7 6 386 113 
| 1928 2 088 1 984 3921 | I0 10 8013 141 
| 1929 1 932 I 700 3348 | 7 10 6 996 125 
11928 Oct | 273 226 384 | O05 1.3 884 154 
| Nov. 214 218 300 | 0.9 1.5 735 134 
Dec. 162 162 261 | 1.2 1.2 587 103 
| 1929 Jan. 136 132 236 0.3 0.3 505 156 
Feb. 106 65 163 O.o1 0.5 334 115 
Marchi III 58 179 0.02 0.8 349 92 
April 185 140 385 0.1 0.8 71 152 
May 194 179 445 O.1 Zor 819 147 | 
June 177 134 332 0.8 0.9 645 127 | 
July 148 175 314 1.2 0.6 639 139 | 
Aug. 147 174 287 1.4 08 || 610 124 | 
Sept. 157 174 292 0.3 rr || 624 114 | 
Oct. 181 193 279 0.09 iin 654 119 
Nov. 185 164 222 0.2 O4 | 572 IIt 
Dec. 205 112 214 2.0 08 | 534 Imm | 
Monthly figures = § Imports of goods for consumption = = Average for 12 months 
1925 1926 1928 1929 
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'. Monthly figures = § Imports of productive goods = Average for 12 months 
8 
1925 1926 1927 1928 1929 
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EXPORTS FROM FINLAND 















































‘ Value in mill. mks — Index basis 1926 
anne eee reece 
Year Wood pear Animal Other Total Volume | 
Month || goods e haw ag foodstuffs | exports exports index 
| 
; | 1924 2 839 1 354 | 386 392, | «4.971 86 | 
> | 1925 3 O12 1537 | 614 4II | 5 574 95 
| | 1926 3 153 1629 | 531 323 | 5636 100 
j 1927 3711 1678 | 565 370 || «6324 112, | 
| 1928 3481 1 867 | 512 385 | 6 245 III | 
‘ | 1929 3 481 I gol 599 446 | 6 427 117 
5 | 1928 Oct. 494 166 39 41 || 740 104 
| Nov. 369 184 34 38 | 625 109 
Dec. 237 173 45 43 || 498 118 
| | I929Jan. 78 151 55 26 | 310 158 
. Feb. 20 96 | 46 22 184 106 
March 22 85 58 28 | 193 99 
April 55 217 56 41 | 369 158 
May 206 189 69 34—Ci«S 498 146 
June 443 155 48 29 «| CO 675 124 
July 574 141 54 33 || 802 104 
Aug. 651 170 43 40 904 | 129 
Sept. 463 157 40 54 714 || = 104 
Oct. 451 186 43 51 731 || 106 
Nov. 317 182 44 52 595 103 
__ Dec, | 201 | _=si172 43 36 452 || saat 
i“ Monthly figures =] Exports of sawn timber = = Average for 12 months 4 
] ? 
1925 1926 1927 1928 1929 . 
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us Monthly figures =§ Exports of cellulose 
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INDUSTRY IN FINLAND 
























































Delivered abroad —§ 
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apt 


Mi. 
ks 


a Paper Celta neal | ; | 
Year ing seen Newsprint | Other oa Pert —_— cee | 
r roducti 
Month | Mera | BASE, | Rife | Bort | boy wait jn cae 
Stds Tons Tons Tons Tons | 
1924 1000000 | I41 017 77 664 33! 919 83 700 | 
1925 T000000 | 157 343 105 033 385 182 85 400 | 
1926 I 100000 167 400 88 149 435 094 88 800 
1927 I 250000 | 182200 98 120 482 065 120 100 ° 
1928 I 150000 | 194 352 109 819 570 212 136 300 103 400 
1929 I 180000 | 201 908 112 249 609 656 166 700 140 000 
1928 Oct. 1060000 | 1735§ 10 056 52 891 13 800 10 300 | 
Nov. 1120000 | 17129 9 787 52774 12 200 II 700 
Dec. 1 150 000 | 14 863 8 236 35 038 II 700 8 800 
1929 Jan. 400000 s15 837 8 897 51117 II 000 11 700 
Feb. $20000 | 15 665 8 396 46 986 10 300 11 600 
March 600 000 16 657 8 444 44 359 10 500 10 000 
April 660 000 15 583 8 426 51775 II 800 12.400 | 
May 730 000 16 325 8 645 50 131 13 900 12700 | 
June 800 000 16 205 8 925 46 277 13700 | £000 | 
July 860 000 17 097 8 728 $4 205 16900 | 13200 | 
Aug. 930 000 17 847 7993 $5 103 16 900 14000 | 
Sept. I 025 000 17 70§ 9 425 52 050 15 600 13 200 
Oct. I 100 000 17 125 10 115 54 641 15 200 II 200 
Nov. || 1155 000 17920 12 004 53.908 | 14400 10 400 
Dec. 1 180 000 17 942 12 251 49104 | 16500 8 500 
Sales and shipments of sawn timber 100 
Sales —§ At end of {=Shipments ,i4 
1925 1926 1927 1929 Biss 




































































































































































COMMERCE IN FINLAND 
az Sales of the|Sales of thel| Sales on Railway 
| centralcoop-| associations the Helsing-| Protested || Bankrupt-|| goods 
| Law erative or- | of country|| fors Stock bills cies traffic 
| Mont ganisations | dealers Exchange a, eashente 
| Mill. mks Mill. mks Mill. mks |} Mill. mks Number 
1924 i 452 575 119 57 1179 589 
1925 1 647 672 145 37 891 589 
1926 1751 743 341 37 828 632 
1927 1.926 865 784 37 857 671 
1928 2 295 1073 511 43 889 665 
1929 2 274 I 037 168 103 : , 
1928 Oct. 233 116 37 4-7 66 58 
Nov. 190 96 32 6.5 | 122 48 
Dec. 131 73 22 6.1 80 42 
1929 Jan. 166 73 20 6.6 95 49 
Feb. 177 81 19 5.5 79 $2 
March 193 84 15 7-7 82 55 
April 240 96 19 6.9 | 90 56 
May 209 94 II 7.2 131 56 
June 180 gt 7 6.6 120 63 
July 201 go 6 7-4 78 69 
Aug. 214 86 9 9.7 90 68 
Sept. 204 89 18 9.3 | 129 55 
Oct. 196 103 16 11.5 | 140 $o 
Nov. | 155 74 17 11.5 188 43 
. Dec, || 139 76 11 || 12.7 | . ° 
z.. Central cooperative organisations = J Wholesale business | = Associations of country dealers om 
ow 3 | 1925 1926 1927 1928 1929 
gid 
125 200 200 
100 : 150 150 
“a 100 | 100 
wt : 50 5U 
, | 
| Ger 1 3 5 7 8 2 8 a i i i 13 6 7 9 it 1 3 6 7 9 IL Amount 
tec , ’ of bills 
| tagicies Bankruptcies = J Bankruptcies and protested bills | = Protested bills sii, 
| @ 1925 1926 1927 1928 1929 ; ot 
Mil 130 12 
- = 
30 120 | 8 
0 - 90 6 
30 a . @ 4 
Ml ! i NO | 
10 a UW Lt AAA | | | | | J 
4 ss 8 ¥ So se & SS 1 a a ae ee 
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LEVEL{OF PRICES IN FINLAND 


Index for prices and values; 1926 = 100 




























































































Wholesale prices Foreign trade, ; 
Agri- | Cost value per unit Prices of 
Year indi od Industrial — of | shares on 
Month products, —— index living || Imports | Exports yee a 
Finnish | Be 
1924 , . ce. 101 99 98 IOI 79 
1925 : é c. 104 102 106 102 79 
1926 100 100 100 100 100 100 100 
1927 104 100 IOI 102 98 100 152 
1928 110 102 102 104 98 99 170 
1929 100 99 98 104 94 96 135 
1928 Oct, T10 101 101 106 98 101 157 
: Nov.|| 109 101 101 107 97 97 147 
Dec. 108 101 IOo1 107 99 98 149 
1929 Jan. 105 100 100 105 97 94 150 
Feb, 108 - 99 100 104 99 94 148 
March) 108 99 100 104 102 93 142 
April 104 99 99 103 100 91 138 
May 103 99 98 102 96 93 140 
June 102 98 98 103 95 97 137 
July 98 99 97 103 91 99 135 
Aug. 97 98 97 104 93 100 1330 | 
Sept. 95 98 96 104 94 98 126 | 
Okt. 95 98 96 104 92 97 121 | 
Nov. 94 98 95 104 91 95 124 
Dec. 92 98 95 102 90 94 124 
Prices of shares on the Helsing fors Stock Exchange Bs 
%/ Industrial shares =] Average prices 1926 = 100 | = Bank shares °% E 
' 200 1925 1926 1927 1928 1929 200 
175 1 - 
4 150 | 
125 | 
100 
75 
50 
25 | | | 
| 1 | | 
: “i oe Se ee ae a ee we ee ae ee ee oe ee ee a ee ee DT eS 
i °/o Lowest discount rate of Bank of Finland =] Bank rates |= Big banks’ rates for deposits °/0 . 
: ; 1925 1926 1927 1928 1929 ‘ 
8 }8 
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AB 


NORDISKA FORENINGSBANKEN 


FINLAND 


BALANCE SHEET 31st. DECEMBER 1929 


LIABILITIES Finnish Marks 


Capital paid up 


Current Accounts 
Bank Post-Bills 
Correspondents 

Sundry Accounts 
Other Liabilities 


240,000,000: 
192,103,710: 
15534,584,134: 
194,786,479: 
31,361,739: 
387,982,016: 
215,203,183: 
80,579,829: 





ASSETS Finnish Marks 


Cash in hand and with Balances Bank of Finland 
Correspondents 


Bank Premises 
Sundry Accounts 
Mortgage Department 


2,846,601,094: 


82,600,259 


225 
619,548,206: 
952,380,743: 

1,023,258,056: 

29,900,000: 
134,526,790: 
4,387,038: 


28 
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2,846,601,094: 
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IN THE YEAR 


1862 


THE FIRST PRIVATE BANK IN FINLAND 
FORENINGS-BANKENI FINLAND 


WAS ESTABLISHED 





TEN YEARS LATER 
NORDISKA AKTIEBANKEN FOR HANDEL OCH INDUSTRI 


WAS FOUNDED 





THROUGH AMALGAMATION OF THESE TWO OLDEST 
PRIVATE BANKS IN FINLAND WAS FORMED 
AB 


NORDISKA FORENINGSBANKEN 


(OY POHJOISMAIDEN YHDYSPANKKI) 


THE DEVELOPMENT OF THE OWN FUNDS OF THIS BANK DURING THE YEARS 
1919--1929 IS SHOWN BY THE FOLLOWING DIAGRAM 








Capital paid up 
(] Reserve Funds 
















































































1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 





Helsingfors 1930 - Centraltryckeriet 











